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SUBJECT: CODEL RICHMOND 

1 . DURING MARCH 17 MEETING WITH RIO COFFEE EXPORTERS AND TRADERS, 
CONGRESSMAN RICHMOND PRESENTED HIS VIEWS ON EFFECTS OF HIGH COFFEE 
PRICES AND THE INTERNATIONAL COFFEE AGREEMENT. BRAZILIAN PRESS 
ATTENDED MEETING. 

2. RICHMOND ARGUED THAT LOWER COFFEE PRICES WOULD BENEFIT BRAZIL- 
IAN GROWERS AND EXPORTERS. HE CITED 20 PERCENT DECLINE IN US PER 
CAPITA CONSUMPTION AND THE INCREASING AVERAGE AGE OF THE US COFFEE 
CONSUMER AS FACTORS THAT SUPPORTED HIS VIEWPOINT. IF PRICES 

REMAIN NEAR CURRENT HIGHS HE WARNED THAT US CONSUMPTION WOULD DROP 

EVEN MORE MARKEDLY. RICHMOND COMMENTED THAT COFFEE PRICES IN THE 

$1. 20-1.50/LB. RANGE WERE ACCEPTABLE (I.E., COMPARED TO 0.60/LBMN 

THE HISTORIC AVERAGE FOR THE 1950'S AND 1960'S) BUT $3 OR $4/LB 

PRICES WERE HARMFUL TO BOTH PRODUCER AND CONSUMER INTERESTS. TO 

START A PRICE DECLINE HE SUGGESTED THAT BRAZIL SIGNIFICANTLY 

REDUCE ITS COFFEE EXPORT TAX. 

3. RICHMOND STATED THAT THE INTERNATIONAL COFFEE AGREEMENT WAS 
UNWORKABLE AND CALLED FOR A REVISION THAT WOULD INCLUDE A PRICE 
CEILING. (HE HAD PREVIOUSLY COMMUNICATED THESE VIEWS TO THE US 
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EXECUTIVE BRANCH OFFICIALS WHO HANDLED THESE MATTERS IN A 
MEETING HE HAD CALLED LAST WEEK.) 

4. SEVERAL TIMES DURING THE DISCUSSION WITH THE COFFEE EXPORTERS 
RICHMOND REITERATED THAT HIS OBJECTIVE IN BRAZIL WAS TO TRY TO 
DEMONSTRATE TO BRAZILIANS WHERE BRAZIL’S REAL INTERESTS LIE. 

HE NOTED THAT IF HE DID NOT HAVE BRAZIL'S INTERESTS AT HEART, 
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HE COULD APPEAR IN FRONT OF THE US TELEVISION NETWORKS, WITH 
PRESIDENT CARTER, AND LAUNCH A REAL COFFEE BOYCOTT. 

5. COMMENT: THE MEETING WAS DEVOTED TO POLEMICS DELIVERED ALTER- 
NATIVELY BY RICHMOND AND EXPORTERS. NEITHER SIDE WAS OPENMINDED 
ON COFFEE ISSUE AND ONLY POSSIBLE POSITIVE RESULT FROM MEETING 
WAS BETTER APPRECIATION BY EACH OF FIRMNESS OF THE OTHER SIDE'S 
CONVICTIONS. PRESS REPORTS, NOTABLY IN O GLOBO AND JORNAL DO 
BRASIL, HAVE CONCENTRATED ON POOR ATMOSPHERE OF MEETINGS - 
CITING MINIMUM OF COURTESY DISPLAYED BY BOTH SIDES. 

6. THIS MESSAGE PREPARED BY CONGEN RIO. 

CRIMMINS 
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